. Ns,)
Ost Accoyny =20 B
(Regylq, Courge umlel?( o

Tlime: 3 houry

Q. 1. (@) I-Imnncmlc the Practicy) di

——

System iy 1Culties jpyq

s a Manutactyriy, concem " Istalling 5 osting
(0) Joumalise (he ¢ i '
] the lollm\mg Iransactiop under the ; X
system: C Integra) accounting i
O |
g - '
() Raw Materialg Purchased (500, on credit) 30(()?(:00 |
(1) Materigls issued 1o Production 2‘00’000 |
(1) Wages paid 1o workers 1’00'000 |
- . ’ ’ |
(1v) Factory overheads ineyrreg

‘ 40,000
(v) Factory overheads charged 10 production

50,000
() Administrative expenses allocated 10 job 24,000
(vi1) Finished 2oods at cost 2,50,000
(viid) Sales (50% credit) 3,75,000
OR
(@) “A good system of costing must place the same emphasis on COS(:
control as on cost ascertainment;” Comment.

(b) The following Profit and Loss Account for the year enﬁix;g 315‘;
March, 2015 has been extracted from the books of ABC Ltd:

i Particulars E4
Particulars k3
20,000 | By Sales 0
: " 20 | :
To Direct material g L pmgre'ss | l;go l
o E o e 9,500 [ By Finished stock in han ;,000 |
To Factory expenses jponsd i -
To Administration expenses o
To Selling & distribution expenses 1.000
To Interest on capital - __
To Goodwill written off

”S‘ILO_(')E' '_’___’_’_——’[;_recovered

. rerheads are 10
that the factory 93 10% of works cost and
nua Smles' ctration overheads at its of product sold
ages. Adm]msga?] per unit sold. The un
[ ¢ f) l
erheads (

4 257 respectively-

Cost Account ma
at 100% of dirc-ct w >
selling and distnbunggo e
and in hand were 4,
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Prepare:
(i) Statement of cost and profit as per Cost Accounts.

(if) Reconciliation statement. | |
2. (a) In a factory workine six days in a week, a \_\'oer is p_alcl al {he
. 7200 per day basic plus DA at 120% ol basic. He is alloweg

rate of _ =
o take 30 minutes ol during his 8 hour shift for meals break ang

10 minutes recess for rest. During a week, his card showed that hjg

time was chargeable to:

Job A 14 hrs
Job B 10 hrs
Job C 12 hrs

The time not booked was wasted waiting for a job. In cost accounting
how would you allocate the wages ol the worker for the week?

(b) Vani enterprise requires 90,000 units of a certain item annually. The

cost per unit is 33, the cost per purchase order 3300 and the inventory

carrying cost 6 per unit per year: 9

(f) What is economic order quantity?
(#i) What should the firm do if the supplier offers discount as below,

VIZ:
Order Quantity - Discount
4500—5999 2%
6000 and above 3%
OR
(a) The following particulars apply to a factory where X, Y and Z work:
Normal rate per hour 25
Standard output per hour 5
In order to produce 200 units, time taken was as follows (in hours):
X 20 hrs
¥ 30 hrs
Z 40 hrs
Calculate earning per worker under Halsey premium system and
Rowan premium system. 6
(6) Distinguish between:
(/) Perpetual and Periodic Inventory system
(/1) Bin card and Store ledger account. 0
Q. 3. (a) Define activity based costing system. Enumerate its special
features. "

(b) The following annual charges are incurred in respect of a machine
shop where the manual labour is almost nil. There are five identicy]
machines in the shop. Cost of each machine js 33,20,000 and the
residual value afier the expiry of the useful life of 10 years is T80,000:
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- L uﬁ)b“.“. 3¢
mat:.lnt My M pa .
'7); 2 Per g 2. Whitg A Madl an ¥
([‘} Ptq, : = --’-‘9‘-) = r’.'“.(:r - b 't‘uﬂﬂ"g' fe
L. e ang L P oy -
(”’) !{‘:"' . i ;C.’"’?'l_t:r.,'{> ¢
-. i ] r{h_\ - Or f,
(rv) Electric " for L '~ S 3
- '-'1‘- s . ) " . Vﬂl"\ {f 'r
(v) § Nend, : "Ny Pa Sep o
" Uj’)’c]".;\}(}r- ’I S 1{)" f‘rp_ - (-"'- RUTE
+ ‘ § 4 . u_r_r'_ F-- =
(1§ g ’Jr).()’)‘f) m\"‘-'pt.", 50 for o i
1 x - a 5 § -
.l) Sund!}- SUp 1 . eﬁc:'] = ur]’,l:. o -.(,!"'f
W asie £l = Such 28 L - N -
Vi) ¢ 'C. for th e i :..&‘U-ﬂg _—
) anmeen g, G ;. i Ul
(viii) 14 FEES for o
Ir ” w <
& Purchaye P P2 Lo T
40 Dzl ing Nilgey
© Machines includ. . 22Rem R, 0 10
INCludin. Peyale ¢ <My
You 8220, ~ ]
are requir e N000 o -
ed 10 O Micrey
rnp‘ﬂt {:’y— Mt e Oy
- FRCne hou Btase
(@) XYZ 11 v OR -
SIL G whieh 2hsorhs .
y()u ‘he j})llo“" " ) =2 ‘)‘p - a‘
ng PP - pr%zp .
= momldlwn: RS ey oy, e
Overheads . ‘
5 ads actually jncypyeq X
Ve w
: erheads absorbed 2200 g
Goods sold 150,00
Stock of ﬁﬂi'ahcd 20oods 13,000 tny,
: e 10 0,
Stock of work in Progress 10,009 wmae

104 s (20
000 wnns 120y, Loty )

wng prce levely. Hom wongld
1 cont zcooues” Give journal

Unabsorbed overheads were due 1o
under-absorbed overheads be 1reated
entries for the same,
(h) Explain the following items and stze how vou would dead with thes
in accounts: o
(7) Interest on capitzl (1) Spoilage of maenal
(ifi) Fringe benefits.

(). 4. Raja Transport Company supplies the following detzls with respert of

a truck of 5 tonne capacity: 15
Cost of truck ’f{tnq
Estimated life u‘;
Scrap va!uc of truck afier 10 years 008 5t ip e oy
Diesel, oil, grease €lc. % B0 s insth
Repairs and mainlenance 21 500 por mone
Cleaner’s wages 35,000 por mer
Driver’s wages 24 4) por e
Insurance V2400 per yeif
Tax 745 000 pet ¥eH

General supervision charges
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The truck carries goods to and from city _co'veﬁn‘g a di'slancc of 50
kﬂ; each way. While going to the city tr«:l:ghl IS ‘a\-'allable o the
extent of full capacity and on return 20% of capacity.

Assuming that truck runs on an average 25 days a month, Work out:
(r) Operating cost per tonne km, and |

(77) Rate per trip that the company should charge if profit of 50%,

on freightage is to be eamed.
OR

MG Construction Company is engaged in two contracts, contract
number 301 and 601 during the year 2016. The following particulars

are obtained at the end of the year 31st December, 2016: 15

Contract 501 () Contract 601 )
Contract price 5.00.000 2,50,000
Materials issued 80.000 30.000
Materials returned 2,000 1,000
Maenals on site 11,000 4,000
Direct labour 75,000 21,000
Direct expenses 33.000 17,500
Establishment expenses 12,500 3,500
Plants installed at cost 50,000 45,000
Value of plant (December 31) 42,500 42.000
Cost of work not ver centified 11,500 5,000
Value of work cenified 2,10,000 67,500
Cash received from contraciees 1,89,000 62,500
Architect’s fees 1,000 500

During the period, materials amounting to 34,500 have been transferred
from contract 501 to contract 601. The date of commencement
of contract number 501 is Ist Apnl and contract number 60] 1S
Ist Sep. You are required to show: '

(r) Contract accounts, and

(1) Extract from balance sheet as on 31st December, clearly showing
the calculation of WIP. -

Q. 5. (@) Find the equivalent production from the following data under FIFO

method: 6
Opening work in progress 2,000 units
Degree of completion:

Materials 80%

Labour 60%

Overheads 60%

Units introduced

Closing work in progress 8,000 units

3,000 unis
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Degree of completion:

Matcrials 8O%
LLabour 60% '
Overhceads 60%

Assume there are no process losses,

(h) The product of a manufacturing company passes (hrough two processes
X and Y and then to finished stock account. It is ascertained that in
cach process normally 5% of the weight of the output is lost and
10% 1s scrap, which from Process X realizes 280 per tonne and from
Process Y X200 per tonne. The following data is available relating

to both the processes for the month of December 2014 9
Process X Process Y
Materials in tonnes 1,000 70
Cost of materials per tonne (%) 125 200
Wages (%) | 30,000 10,250
Manufacturing expenses (%) 6,000 5,000
Output in tonnes 830 780

There was no stock or work in progress in any process.
Prepare: (i) Process accounts showing cost per tonne of cach Process.
(if) Abnormal Loss/Gain Account.

OR
(a) What is job order costing? What arc its special features? Indicate al
Jeast two industries suitable for job order costing. 6
(h) From the following information prepare a statement showing the cost
and profit: 9
Opening (R) Closing )
Raw materials 30,000 36,000
Work in progress 31,200 38,400
Finished goods 200 units 1,600 units
@ 384 p.u

(i) Purchase of raw material X1,88,500, carriage on purchases 32,500
and sale of scrap of raw material 5,000,

(iif) Wages 32,97,000.

(iv) Works overhcads are absorbed @ 60% of dircct labour cost,

(v) Administration overheads are absorbed @ 12 per unit produced.

(vi) Selling and distribution overheads are absorbed (@ 20% of selling
price.

(vii) Sales 7,600 units at a profit of 10% on sales price.
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